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‘Deemed Exports’

However, potentially the most hazardous part of the new legislation, he said, is its

reference to “deemed exports.”

Exports, re-exports (that originated in China), transit goods (goods that didn’t originate in
China but are passing through its territory), and deemed exports are all subject to the law.
Deemed exports include sharing technology or information from inside China with the
outside world that could be regarded as breaking export laws, according to Ren, and that

could affect U.S. companies with subsidiaries in China communicating research and other

information between locations.

Subsidiaries in China will need to be “cautious” when “sharing technology or information
with colleagues or a parent company abroad by email or by some other electronic
transmission,” he said, and this may cause U.S. companies to consider carefully whether

they open facilities in China.
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